Dear Applicant:

Your application for exemption from Federal income tax under section
501(;:)(5) or section 501(c)(6) of the Intermal Revenue Code has been
cons fdered.

Infomation submitted discloses that your organtzation was {ncorporated

n I pursuant to the provisicns of the statutes of the
State of I 2s 2 ronprofit corporatinn. The purposes of your
organization, as stated in your Articles of Incorporaticn, are generally
to encourage the use by the public of pick-your-own fruits and vegetables
&0d $o educate local consumers as to the benefits of I’ s pick-your-
own fruits and vecetable products.

Your menbership is rosed, primarily, of growers of frufts and vegetables
in the* area. You state that your activities will
consist of: (&) assisting 4n the publicatisn of 2 hrochura tn he published

by the IIIIEGEGEGE Deparment of Agricuiture; (*- by r.rc.muon of the pfck-yc.:r-
ovm industry and education of consumers in advantages of pick-your-own through
media; (c) writing «nd publishing a pick-your-own brochure for distribution
to the public; (d) education of the publifc on harvesting, handling and
processing farm produce through media; and {e) sharing cultural and marketing
fdeas among pick-your-own growers. TS date, ycur efforts have been focused
on publishing and distributing approximate’ly I brochurvs which alves the
nane and address of all pick-your-own growers {n the IS are2 of the
I and gives driving directions for locating the farms, along with

a map.

Section 501{c}{5) of the Internal favenue Coda grants exemption to labor,
aaricultural er horticultural crganizations.

Sectfon 1.501{c){5)-1 of the Income Tax Regulatfons provides that the organfz-
ations contemp‘lated by section §01(c)(5) of the Internal Revenue Code as
entitied to exemniion from income faxadicn are thoea wvhich (1) have no net
earnings 1nuring to the bemefit of any member, and (2) have &s their objectives
the betterment of the conditions of those engaged in such pursuite. the
improvement of the grade of their products, and the deve]opment of a higher
cerree of efffciency in thair respective occupations.
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Through the publishing and dissemination to the publfc of your brochure
showing the name and locatfon of the farms of varfous members you are
providing a business service to such members. The monies of the organfiz-
ation are being used for the direct benefit of mesbers, rather than the
betterment of conditions of those engiged in such pursuits. the {rproverent
of the grade of their products, and the development of a higher degree of
efficiency 1n their respective occupations.

Accordingly 1t is our op'inion that you do not qualify for exesmticn frim -~—
Federal income tox as an organfzation described 4 saction 501{c)(5) of the
Internal Revenue Code. Your regus=zt for such status 1s denfed.

In addition. you do not guiiify for zxemption under section 501(c)(€) of the
Internal Pevenuve Codz, &s a business league, because the monles of the organiz-
ation are being diverted to the providing of zzrvices to members.

You are required to file a Federal income tax return each year on Form 1120.

If you do not agree with these conclusfons, you may request Appeals Office
consideration. To do this, you must submit to tne District Oirector within

30 days from the date of this letter, a statement of facts, law, and arguments,
in duplicate, which wiil clearly set forth your position. You also must

state whether you wish an Appeals Office conference. Any subaission must

be signed by one of your principal officers. If the matter s to be handled
by 2 representative, the Conference and Practfce Pequirements regarding the
f11ing of a power of attornay and avidenca of enrollment to practice must be
net. :

If we do not hear from you within the time speciffed, this cormunicatfoa will
become our determinatfion fn the matter,

Vary twuly vourg,

]
pistrict Divector

Enclosure:
Publication 892



